
i 
 

THE IMPACT OF INSIDER OWNERSHIP TO DIVIDEND POLICY  

IN INDONESIA 2013-2016 

 

THESIS 

 

Presented as Partial Fulfillment of the Requirements for the Degree of Sarjana 

Ekonomi (S1) in Accounting Program 

Faculty of Economics  

Universitas Atma Jaya Yogyakarta 

 

Compiled by: 

Clara Cruisita Bramarawilasita 

Student ID: 14 15 21471 

 

FACULTY OF ECONOMICS 

UNIVERSITAS ATMA JAYA YOGYAKARTA 

2018 



ii 
 

 

 



iii 
 

 



iv 
 

 

 



 

 

v 
 

ACKNOWLEDGEMENTS 

 

 Praise to Jesus Christ for all his blessing and love so that researcher could 

complete thesis process with the title “The Impact of Insider Ownership to Dividend 

Policy in Indonesia 2013-2016”. 

 This thesis is compiled as the partial fulfillment of the requirements for the 

degree of Sarjana Ekonomi (S1) in accounting program faculty of Economics 

Universitas Atma Jaya Yogyakarta. The process in completing the research is 

supported by many parties directly and indirectly. Therefore, researcher would like to 

express gratitude to : 

1. I would like to thank Jesus Christ for his blessings and love so that I 

can finish this thesis with passion and happiness. 

2. I would like to thank my beloved advisor Mr. I Putu Sugiartha Sanjaya, 

Dr., M.Si., Ak., CA that always supports me and gives lots of 

motivation to do this thesis. I am grateful for being supervised by him 

because I am always treated as a discussion partner, he always helps 

and gives suggestion whenever and wherever I need his help or ask for 

his opinion regarding my idea for my thesis. Thank you for everything 

Mr. Putu, May God be with you always. 

3. I would like to thank all of my family especially my mother and father. 

Thank you for all support, love, and prayers that always motivate me to 

do my best work. Thank you for happiness that is given to me and 

cheering me up every single day.  

4. I would like to thank Ignatius Loyola Beta Setyawardana that always 

support and accompany me in doing my thesis. Thank you for always 

cheering me up and making me laugh every time I am not feeling well.  

5. I would like to thank all of my friends from IFAP 2014 (Monica, 

Goldia, Johan, Galang, Ivan, Krisna, Deo, Hana, Shella, Sheli, Onel, 

Richardo, Winkly, Eka, Natya) that has been through college  



 

 

vi 
 

 

 

 

 

 

 



 

 

vii 
 

TABLE OF CONTENTS 

TITLE PAGE………………………………………………………………………..i 

SUPERVISOR APPROVAL.....................................................................................ii  

EXAMINATION COMMITTEE APPROVAL…...…………………………….....iii 

AUTHENTICITY ACKNOWLEDGEMENT..........................................................iv  

ACKNOWLEDGEMENT.........................................................................................v  

TABLE OF CONTENTS.........................................................................................vii  

LIST OF TABLES.....................................................................................................x  

LIST OF APPENDICES ..........................................................................................xi  

ABSTRACT. ...........................................................................................................xii  

CHAPTER I  

INTRODUCTION....................................................................................................1  

1.1. Research Background…....................................................................................1  

1.2. Research Problem…..........................................................................................7  

1.3. Research Objective…........................................................................................8  

1.4. Research Contributions….................................................................................8 

1.5. Writing Structure...............................................................................................9 

CHAPTER II    

LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT.....................11  

2.1. Dividend Policy……………………...............................................................11 

2.1.1. Dividend Definition......................................................................................11 

2.1.2. Dividend Policy Definition.………………………………………………..11 



 

 

viii 
 

2.1.3. Types of Dividend………............................................................................12   

2.1.4. Theory of Dividend Policy………………………………………………...13 

2.2. Agency Theory..……………………………………………………….….....15 

2.3. Factors Affecting Dividend Policy………………………...………………...17 

2.4. Measurement of Dividend Policy…………………...……………………….19 

2.5. Insider (Managerial) Ownership……………………...……………………..20 

2.6. Existing Research……………………………………...…….………………21 

2.7. Conceptual Framework…………………………………….………………..22 

2.8. Research Hypothesis…………………………………………….…………..23 

CHAPTER III  

RESEARCH METHODOLOGY………………………………………………...25 

3.1. Research Variables…………………………………………………………..25 

3.1.1. Dependent Variable………………………………………………………..25 

3.1.2. Independent Variable……………………………………………...……....25 

3.1.3. Control Variables..………………………………………………………...25 

3.2. Population and Sample……………………………………………………...26 

3.3. Types and Sources of Data………………………………………………….27 

3.4. Method for Collecting Data……………………...………………………….27 

3.5. Data Analysis……………...………………………………………………...27 

3.5.1. Classical Assumption Test…………………………..…………….………27 

3.5.2. Hypothesis Testing….……………………………………………..……...29 

3.5.2.1. Descriptive Statistics……………………………………………………29 



 

 

ix 
 

3.5.2.2. Multiple Linier Regression Analysis……………………………………29 

3.5.2.3. Coefficient Determinant Test…………………………....……………...30 

3.5.2.4. F-Test………………………………………………….…...……………30 

3.5.2.5. T-Test………………………………………………….……...…………30 

CHAPTER IV  

DATA ANALYSIS AND DISCUSSION………………………………………..32 

4.1. Classic Assumption Test…………………………………………………….32 

4.1.1. Normality Test……………………………………………………………..32 

4.1.2. Multicollinearity Test……………………………………………………...33 

4.1.3. Heteroscedasticity Test…………………………………………………….33 

4.1.4. Autocorrelation…………………………………………………………….35 

4.2. Descriptive Statistics.......................................................................................36 

4.3. Hypothesis Test…………………………………...………………………....37  

4.3.1. R² Test.........................………………………………...…………………..37 

4.3.2. F-Test………………………..…………...………………………………..38 

4.3.3. T-Test…………………………………..……….………………………....39 

4.4. Discussion ......................................................................................................40  

CHAPTER V  

CONCLUSION……………………...……………...……………………………42 

5.1. Conclusion…………………………………………………………………...42  

5.2. Limitation and Suggestion……………………………...…………………...42 

REFERENCES  

APPENDICES 



 

 

x 
 

LIST OF TABLES 

  

Table 1.1 : Profit After Taxes And Dividend Payout Ratio Of PT. 

Unilever Indonesia Tbk. 

Table 2.1  : Existing Researches  

Table 4.1  : Kolmogorov-Smirnov Test  

Table 4.2  : Multicollinearity Test Result 

Table 4.3  : Spearman Rho Test Result  

Table 4.4  : Durbin-Watson Test Result  

Table 4.5  : Descriptive Statistics Analysis  

Table 4.6  : R² Test Result 

Table 4.7  : F-Test 

Table 4.8  : T-Test 

 

 

 

 

 

 

 

 

 

 



 

 

xi 
 

LIST OF APPENDICES 

 

 

APPENDIX A : List of Companies Used As Sample in the Research 

APPENDIX B : Managerial Ownership of Companies Listed In Indonesia 

Stock Exchange 2012-2015 Used As Sample in the Research 

APPENDIX C : Return on Equity of Companies Listed In Indonesia Stock 

Exchange 2012-2015 Used As Sample in the Research 

APPENDIX D : Size of Companies Listed In Indonesia Stock Exchange 2012-

2015 Used As Sample in the Research 

APPENDIX E : Dividend Payout of Companies Listed In Indonesia Stock 

Exchange 2013-2016 Used As Sample in the Research 

APPENDIX F : Classic Assumption Test Result in the Research 

APPENDIX G  : Hyphothesis Test Result in the Research 

 

 

 

 

 

 

 

 

 

 



 

 

xii 
 

THE IMPACT OF INSIDER OWNERSHIP TO DIVIDEND POLICY  

IN INDONESIA 2013-2016 

 

Compiled by: 

Clara Cruisita Bramarawilasita 

Student ID: 14 15 21471 

 

Supervised by:  

I Putu Sugiartha Sanjaya, Dr., M.Si., Ak., CA 

 

Abstract 

This research examines the impact of insider ownership to dividend policy in 

Indonesia. The population in this research is all companies listed in Indonesia Stock 

Exchange (IDX) year 2013-2016 from all industry. Samples are taken using purposive 

sampling technique and 37 companies are used as sample. Total sample used are 148 

samples and analyzed by using multiple linear regression analysis.  

The results of this research show that insider ownership has positive impact to 

dividend policy in Indonesia. Higher ownership hold by managers will lead to higher 

dividend payment. Moreover, firm size also becomes a factor that affects dividend 

payment positively.  In contrast, profitability of company does not have significant 

impact on dividend policy. It might be occurred because some companies give stable 

dividend payout ratio year to year whether the profitability increase or decrease. 
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