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ABSTRACT

The objective of this study is to investigate whether there are
differences earnings management between banking and non bank listed
in Indonesia Stock Exchange. This research is motivated by two kinds
companies which have differences characteristics. Banking has less
accrual than non banking. But, Rahmawati et al. (2007) investigate the
effects of asymmetry informationon earnings management at banking
companies listed in Jakarta Stock Exchange. They use discretionary
accruals to proxy earnings management. They find that the positive
effect of asymmetry information on earnings management. In this study
earnings management will be tested with a model that is considered
best for the industry to measure discretionary accruals. Sample of this
study is collected trom Indonesia Stock Exchange Database. This study
analyzes data using independent sample t-test. The findings of this
study show that there are differences significantly between magnitude
of earnings management in banking and non banking. Furthermore, the
magnitude of eamings management in banking is smaller than non
banking.

Key words: Earnings Management, Banking, Non Banking, And
Asymmetry Information.





